CORRESPONDENCIE.

P.86/8709.
TFront Mr. SaxprorD FLxise, CM.Gi, 20 1ie Ciitis SECRELARY 0F VICIONIA.
S, Ottawa, Canada, 4th November, 1887.

beg leave to addiess you on bhehalf of a company whose object is to conncet
b Aemiian Oolomes telegraphically with the Dominion of Canada, and through
Canada with Great Briain.
ic #printed documents which T have the honour to enclose inelude communi-« rz
cations which show that the Government of Canada has taken the initiative in endea- PaSos
vouting fo ohtain the assistance of Her Majesty's Goveroment as well as the co-opora-
i ] ssisane of the ser eral Colonial Governments interested in the undertaking.
Since the dates of the within docnments the Pacific and Atlantic coasts of Noxth
Bmoricn hive bon bratight-into telegraphis sonetion B8 Howstelogsaiis eysban
tho aain in of lich crosss fhe continent by the oute of the Canodan Pucifc
o new systom extends, or will shortly estend, to all the principal cities
i O a0 DAt Stiton s in-comnosion Wil mics chblac i commects
Vancourer, the westera terminus of the Canadinn Pacific Railvay, telegraphically
with Eng lmd
hehalf of the company I represent, I have effected arvangements by which
i, o R reuEhig Vaitoonver oo e boa i Englund
at xemarkably Tow taxiff rates.
rom London to V:\ncolwex is two-fifths the whole distunce to Australia, and it
poseﬂ o ctabll telsgraphlc contesion over the remaiiing three-fiths by aying
esine fiblas el e om Vancouver
ho total length o e ing for slack, is estimated at 8,900
nautical miles.
A mod

ate subsidy from cach of the sovernl Govermments will enable the
compay o completc e widertaking and secure to tho Colonio a vy grent, oduce
tion in the cost of telegraphy, together. with the important advantages which will
acerue from d\c possesson of e aud mdc})endem Tine of communication.

The sosat chiogod fox ho vmision of odinny imssages botn
e B g vl 5 e Gpevine of fhe vew e e
changes will certainly he reduced to fomr shillings per word, and the company will be
prepaved fo enter info engagements W xe a shll further reduction. Tt is
firmly belicved hat with m now line established, and an improved system of working
fubioluced, in « short ime she business will be greatly avgmentod, aud the charges
SISO e o tirer ehillags s word, svantasily to o shilngs i sixpence for
the whole distanco.

ammual subsidy required to secwre the establishment of the 1
estimated by & committee of gentlemen I Zondon st Juh for the High Commi:
sionar for Canada, will be foiod i page 2 aiging documents.  1F 6c o pouic
arrangements therein referred to with the Imperml Goverment e effceted, tho W
estimated subsidy may be apportioned as follows i—

(1) Great Buitain, on behalf of the Dnital ‘Kingon,

Tndin, and the Crown Colonios wer £45,000
(2) Canada ... - 9,000
(3.) Quoensland : . 9,000
43 New South Wales s 9000

(¢
(5.) Vietoria .. 9,000
New /;cn]:md Tnsmmm, and Wostom Australia . 9,000

£90,000



R,

» ses Ayt
R

8

It your Gorermmont shanld have a profseics fopeeting the sntarpiis fn
paxt on the principles laid down on pages 16, 20, and 25,® the fied subsidy might
proportionately be ‘1.mm,q. d. T would venture to suggest that a bonus which would
he equal to fot per cent., or one tienty-fifth part of the savings effectedin each year by
the reduction in xates on the gross forcign telograph business of the colony, woukl admit
of a considerable reduction in the subsidy. If assistance takes this form, it is obvious
that for every to shillings aud one pemiy (25. 1d.) saved, the community would g
directly and ‘indirectly two shillings, while the odd penny would hecome payable
the company by whose instrumentality the gain would e effected.  Whatever e
amount of subsidy, a direet equivalent is offeved in return on the part of the company.
Refersing to pages 10, 17, and 25,° it will be scen that it is proposed <o transit all
Govermment messages free of charge, fhus affording to cach contributing Government
a direct vefum in each year for the whole sabsidy granted

No one can doubt that the establishment oftelegraphic connexion by the new
voute ety o the Austoalms Calonies, New Zealand, and Great Britain will prove of
great adv: o Victaria sad o 116 whela Colonial Kupine: - T tevst, fhovafovesit
anny he ity your Government will co-operate in carryin
work of so much general importance.

Under the civcumstances in which T write, T hope T may be pardoned for
addrossing yo, and Tnay be permitted to add that it will bo 2 great satisfuction to
all interested in the question T have ventared to briug hefore you to learn in what
form your Government will be disposed to assist in promoting the wnderta
T have, &e,

Saxprorn FLemic.

g out a

Tun Hoxonans 1 Cier Snorsmany or Viconta,
Muznovys.

P.86/3710.
Fron M. Saxororn Freixe o un CHIoF SEORETARY oF VicToRia.

S, Ottawa, Canada, 8th I\ovcn\her ISSG
1 had the honour to address you a few days back in re pro-

posal to connect the Australian Colonies and New Zealand mlem"\phm\]l\ len
Canada and Great Britain hv a direct cable across the Pm wr‘ Ocean. T now heg leave

st to o “pasiamentary verums heating wpon the su

bjec

will be seen by these papers that the rlummm o enalshing ncantisaring
te!%mph e L e e R
Government.

T have, &c.,
Sanpron Frmmsc.
Txe Hovorapun ue Cinee Seorerany or Vicroma,
‘MrzBOURNE.

No. 48/87.
Fuox wus Secrerany 7o Tie Prowien 1o M. Saxpeorp Frmme.

Premicv’s Office,
Sm, Mdbo\wne, 6th January, 1887
1 have the honour, by divection of the Premicr, to acknowledge the receipt of
your letters, dated the 4th and 8th November last, lespcctu elv submitting a proposal
%o connect the Australian Colonics by telegraph with the Dominion of Canada,
Mr. Gillics desires me to inform you that the subject will receive con-

sideration.
T have, &,y
E, J. Taouss,
Sceretary to the Premicr.
Saron Tamio, Beg, CALG, &0 &0,
rawA, CANADA.

T o ih ot Donipin of Gods £ it S50t e on s (b Scns, B



P.87/230.
OM TH SECRETARY o PACn‘xc s cuum-y Lnrsp, Loxpoy,
TCTORL
P'\cxﬁc Telegraph Compnuy Limited,
34 Clement’s-lane, Lombard- »L\ect, Lcmlon EC,
S, Dcoambu 1886

I am instructed to notify to you that a company, undcl the above title, was

registered in London on the 23rd November, 1886, and that its fivst meeting was held
yesterday.
: The ml;ml of the company is two millions stexling.

Tt has heen formed for the purpose of establishing an entirely nesw hue of
telegraphic communication between England and Australasia —aline under exclusively
British control.  Favorable terms. ln\*ng g been sceured by the company for (hc mn
mission of their messages between England and Vnnco\wu Tsland, all that will remain
to complete the chain of communication will e 4 o marine cablo from
the latter point to New Zealand and A\lstmh-\, tm\c in at Hawaii and Fiji. ~The
soundings already taken by the U.S. s SNPRTE T o i ey
lme afford the cenamty that thclacxﬁc Ocum bu\ will e found extremely favorable

for laying the proposed cable.

Tile following advantages axe confidently claimed for the scheme

"hat, from an Impuml and strategic point of view, it is impossible to over-
csmnntc it importance. 1t will, in fact, supply the one essential Jink which is now
wanting to complete the chain of Tmperial security. 1t will place our Pacific flect in
(Ii ect relations with the Home Government on the one hand, and with Australasia on
the other, while affording in case of war the only truseworthy communication hetween
L rhud Austmlxsm, India, and the Bast. The land lines used by the company, being
ively on Buitish territory, will be completely protected in time of war, and
fullowmg, as they do, a main line of railway, will be at all times wnder constant super-
vision, nm’l not liable to 1\\tenupf,mn

. The Continent of America will be placed for the first time in divect eleetric

commnmcﬂtmn with Australasia fmd the islands of the Pacific, and a great develop-
. ment of the Pacific trade must follow as a natural consequence.
[he company will be enabled to reduce materially the existing taviffs
between Tngland and Australasia,

e signatorics o the Articles of Association, whose names I annes, are
gentlemen of nfluence in Lmh\m\ ot oceupying positions in the Dominion of Canada
and Australasia, and representing, as they do, the varied interests of the Home and
Colonial possessions, they aceurately ref flect the amount of support whicl: the company
may expeet to receive from their respective Governments.

tis the desire of this company to enter into negotiations with the Gumnmcm

which you represent, and with the other Governments interested, with the vie of

obtaining from them a 1smucc in carrying out this important Iinperial pr

I shall ho]:e to learn fi ou that your (m\mmncnt will look with favour on the
ettt ol il afford i tholk oMot st | St
have, &c.,

3

(@ o
Scerotary (pro fem.) Pacific Telegraph Company Limited.
List of i ies to the drticles of iation of the Pacific Telegraph Company
Limited.
The Earl of Milltown, representative peer of Treland in the Parliament of Great

Buitnir
Donald A. Smith, director Hudson’s Bay Company, Montreal.
James P, Corry, Bat,, M.P., member for Armagh in the Parliament of
Great Britain.
Sir Daicl Coope, Bast, London
e Vissount, Folieston, LD, member for Middleses n the Pafiament of
Cumptmllu of ILAL Household.
Hugh @& Rewd. lisq, 7.2, Warley Hall, near Birmiiighar:
Sir Alfred Slade, Bart., Receiver- Gemml of ML Tnland Revente.

Great By
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Sundford Tlening, B, CMG, disctor Canada-Pacific Railway and Hudson'’s
Bay Company, Ottay
T Heuniler Heaton, Esq., M.P., member of Parlinment of Great Britain for
Cunterbury,
M. Young, Bsq., banker, London, generl mamager of the Australion
Mirtesland ki nvostment Company.
Tdward Palliser, Bsq., late captain 7th Hussars.
Tandolph C Want, k., solicitor, London,
1+ W. J. Clarke, Bart., Queen-street, Melhourne.
The Hon. D Porkins, Tondon, Into Ministee of Public Works, Quectsland.
: En Samuel Wilson, Bart., M.P., member for Portsmounth in thL, Parliament of
reat DBr

E. G. Finch Hatton, M.P., member for Lincolushire in the
Paudiament of Great Britain,
eorge Coote, Esq.,

, Smeetham Hall, Sudbur,

No. 300/87
Trow i

SECRETARY TO THF PREMIER TO Secrprany Pacirie RAPH

Convaxy L

mier's Office,
Sig, Melbourne, 27th January, 1887.

T am divected by the Premicr to acknowledge Lllc reccipt of your letter of the 8th
December L\suespu ng the establishment of the D T aph Company Limited,
and requesting that the company way receive the auppott of this Governnont,

I am to state that the subject-matter of your letter will
consideration.

ve due

I have, &c.,
B. J. Tnoas,
Scevetary to the Premier.

Tue Seerprary P ¢ Tenserari Covpaxy Lo
34 Clements lmw Lombavd-st

, London, T.c

No. 482/87.
Trost 2106 SHORBLARY 10 Pay
Cowup,

Srererary Paceic TELEGRAPIU

Loxpox.

Premier’s Office,
Str, Melho\mw 9th l‘ebn\m\ 1887.

Tn continuation of my letter of the 26th ultimo. 00, T have the honour to
inform you that your letter of the 8th December, asking the co- operation of this
Government i connexion with a pmpoml to cstablish telegraphic communication
hetween Iingland and Australasia v has had car \|1 perusal by the Honor-
able the Postmaster-Greneral, ais we ill i

In reply, T am divected by

fon with A in is

lies to say that the improving of cable comn-
k ject the imy of whicls is fully

Dby this Government.  You will, no dnuht, however, be aware that a Conference is

about to be held in London, of representatives of the principal cmmm Governments,

and that the question of the pmnmmm of uuumexml and social tions, by the

of postal and tel to hmapmumm« Dlace in

the drhhm ations of L]u,(.unfumn >

ider th amstances, it would seem desitable to wait the result of the

referred to.

civeum
proceedings of th Conforence bafore doaling with matiors of the natar
1 enclose for your fusther information a copy of the despatch from
onorable the Scerctary o for the Colonies relative to the Conference, in par

11 5 of which you will observe the passage vefersed to relating to this subject.
1 Lave, &c.,
I

H

Owey Joxes, Bsq., Secretary pro fem.,
 Telegraph Company Limited,

i
Clement's ~lane, Lombard-str ut, London.

. Taowas.
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[Excrosvre.]
Extract from Despatoh from the Secretary of State for the Colonies to the Governor
of Victoria.
Dovning stroct, 25th November, 1851,
“ e o
S only in e great eation Wiors concerning in a
special dﬁnce the interests of the Empire in time of peace. The promotion of
commercial and social relations by the development of our postal and telegraphic
communications could be-considered with much advantage by the proposed Conférence.
Tt is a subjoct the conditions of which are constantly changing. New requirements
come into existence and new projects are formulated every year. It is obviously
desivable that the question of Imperial intercommunication should be considered as
awhole, in order that the needs of every part of the Empire may, as fa as practicable,
be provided for, and that suggestions may be obtained from all quarters as to the best
omeans o stablishing a complete systain of communientions without that increased
expenditure which necessarily results from isolated action

P.87/250. Tros 1 Acur-GENERAT, 70 TiE PREMIER.
Victoria Office, Victoria-street, Westmmstel SW,
Sir, th Detemhu‘ 1886
of previous on the Ellbje(t of transatlantic

tolonn\ph\c communieation, T have the honour to enelose for your information copy of
a letter which I have received from the Pacific Telegraph Company Limited, submit-

rour consideration, and that of the other Governments intevested, a proposal
e establishment of anew line hetween England and Australasia, to be exclusively
under Blitlb}l control.

I have also received, on the eve of closing the mail, a letter from the Eastern
Extension Td%mph Cmupmm' with reference to the question of cheapening the cable
charges hetween the Australasian Colonies and Great Britain. A copy of this letter,
with its enclosures, is also forwarded herewith for your information.

I have, &c.,
Tue Hoxoranre wie Presmer, Mersourse. Gramau Berny.

[Exozosers 1.]
Vide P.87/230 ante.

(Excrosume 2.]
The Eastern Extension, &c., Telegr ap/o Company Limited.
d Broad-street, B.C.,

Sw, 23rd Dec -m];ey 1886.
1 hiave the lmnour to inform you that, in view of the Conference proposed by
the Secret tate for the Colonies, to he held in_this country carly next year, [
have forwarded a letter to your Government, containing information in 1e0md to the
existing telegraphic communication, and as to the Test manner, in my judgment, of
cheapening the cable charges een the Australasian Colonies and GXCI\E Britain,
and cm,hwul 1 send you a printed copy of the letter for your information.

nelose a copy of a memorandum which 1 Liave forwarded to the Colonies
o Refurcnes to e proposed Pacific cable.

betyeer

Tave, &
S Guamr Do, K.CALG, Joux Prxper,
e Ginnis won Vit Chairman,

[Sus-Excuosorn 1]
The Eastern Eatension Australasia and, China Telegraph Company Limited.
Winchester House, 50 Old Broad-street,
S, Tondon, E.C., 28rd December, 1886.
the question of Impexial intercommunication, which will doubtless embrace
_submarine or international telegraphic communication, is referred to in the published
B2
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despateh addressed by the Sceretary of State for the Colonies to the Colonial

overnors, as one of zlye subjects for consideration at the Conference proposed to be
held next year, and as the Eastern Extension Company, over which I have the honour
to preside, is the pioneer of with Australasia and is anxious
to further’serve the Colonies in every possible way, I take an early opportunity of
placing hefore you the accompanying information in regmd to the existing submarine
felegraph cablés and as to the best manner, in my judgment, of establishing cheap
tariffs, in order that your Government may be in possession of all the facts of the case
hefore deciding wpon the instructions which they may deem it xight to give to the
delegates who will represent them at the Conference.

The Australasian Colonies are at present in tclegraphic comuunication with
the rest of the world by means of the Eastern Extension Company's cables as far as
Tndia and China; with Egypt, Africa, Burope, and the rest of Asia, by the lines of e
Tastern Tolegraph Company, the Indo- Eumopenn Government Telegraph Depart-
ment, and the Indo-European Telegraph Company (with which administrations the
Eastern Extension Company has a working agreciient), and with America, North and
South, by the numerous cables laid across the Atlantic.

This communication between Australia and the outer world was established by

the Bastern, Extension Compouy in 1871, without mibedy ox assistance of any kind
from the Colonies or the Tmperia md, when the
of telegraphy became more fully recognised, i duplicated sy o public neces-
sity, not because a single line was une,q-ml to the transmission of the traffic, but in
order to provide against the interruptions inseparable from a single line of cables, the
Colonies of Victo New South Waj qcs, South Australia, and Western Australia agreed
to give the company a subsidy of £32,400 per amuum for twenty years, to enable it to
duplicate the cables between India and Port Darwin, ~ Since theh external submarine
telegraphic communication may he said to have been practically umnwm\pt
result due to the duplication, and in some sections triplication, of the company’s u\blcs,
and to the fuc € hey ato Lad fo tho most part i shallow water, and consequently
casily gpaix ed e almost all seasons of the
olonies are at present h\m)shctl with a complete and efficient

e Pl by the existing cables, which ave not only equal to the transmission
of & much larger traffic than thev now carry, but enjoy the immense adyantage o
heing under English control and w orked by English operators throughout their vhole
lumh It is true that objections have been made to the present communication on
the ground of its being dependent upon a single land line through Australia, but this

defoct conld be at once and at no great cost remedied by connecting the telegraph
Systoms of Sonth Avstenlia and Quoenelands e proposal Which the Eastern Extension
Company has long urged, and to carry out which has offered to lay a cable at its own.
expense ﬁom the River Roper w0 ’\mm&ntun

I may here point out tha e the route between Australia and China and
Burope fu\low ed by the cables uf B, and ths alliod companies is incomparably the
most secure in time of peace, it would be the more surely and easily protected in time
of war, inasmuch as it is one of the sea routes most frequented by the mercantile mavine,
and would, therefore, be the special object of the vigilant care of the Royal Navy.

T would, therefore, suboit that the cisting company, 12 the pionedr of

entitled to a large share of considera-
tion at the hands of the Culnmus, and should ]m\ ¢ the earliest ommmmxty afforded to
it of learning the views of the Colonial authorities as to any increased telegraphic
facilities which may he desired, 5o that it may endeavour to mect their wishes as fax as
lies in its power.

With regard to the question of cheap tariffs, which has for some time past
engaged the atéention of the Colonies, there is no doubt that the existing charges are
an obstacle to the genexal use of the felegraph. The Eastern Extension Company and
its allied companics_eannot, however, be reasonably asked to run the xisks which a
Targe reduction would involve, seeing that theirs is a commercial enterprise, and that
after fifteen years' working the; are’ only enabled to give a moderate xeturn to their
shavehiolders. They bave already considerably cheapened telegraphy by reducing the
oviginal rate of £9 Ds. for twenty words to a word rate of 9s. 4d. for public messages,
and 2. 8d. for the press, which for the distance_traversed is one of the lowest press
vates on record.  The latter reduction the companies had long striven to bring about,
and were only lately able, after patient and persistent effort, to overcome the opposition
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to it by certain Government administrations. They have, moreover, shown in every
possible way their desive o further reduce the taritf, and_amongst other propositions
s\lbnuttc(lw our Government, the Enstern Extension Company I, subject to the
assent and c rupemtmn of the ofher interested administrations, offered to make the rate
any twmA. acceptable to the Colonies down to the Timit of their outpayments (at
present 2s. 4d. per word), provided the average receipts for the lnst thmc yeurs are
guaranteed to them by the Colonies. The aceeptance of this offe of course
xreduce the companies” to a minimum so far as the traffic is rnnrcumd but their
responsibiliy of maintahing an efficient sexvice would vemain wnchanged; on the other
hand, it would lonial Grmcmmcms full control over the t'mtf', and eunhlc
e and on more favorable conditions than could

If the tariff’ were reduced to 4s. per word, and 100 per cent. increase of traflic
toal place, ho amount of guaranteo requised would e wbout £55.000, whicl, hased
on the 1884 Census and spread over all the Colonies, would he fr

Victoria : X <~‘1s 353
New South Wales ... £ 15672
New Zealand . o 2 9,599
South Australia SR T
Queensland = isons
B 0)

Wostem Auseatin £ 560
£55,000

Opinions have heen frequently expressed by leading colonists and by the public
and press that 1 large reduction of rates would lead toa correspondingly large incrense
of traftc. If these views should prove to be well founded, the snggested guaranteo
) e minal. T cannot, therefore, help thinking that the Sm\mutcc
proj )use\l sulnmtud by the Lastern Extension Compnny would be the solution o

ion most heneficial to the telegraphing public generally, and el L
ob 8 ot of the Tmperial and the C

ous that your Goverment should ave the fullest pos»xhle infor-

mation on the subject, which the company from their long practical experience ca
furnish, T have insteacied the company’s agents to accept from you and transmit as
“service messages” all telegrams you may wish to forvard to the company hearivg
wpon this partieular question.

tar

T am, Sir,
Your mosm obedient ]x\\mbln servant,
N P Chairman.

To it HoxoraBLE THE Postmastrn-Gr

IRAT. O

[Sun-Excrosons No. 2.]
Memorandum velative to proposed Pavific Cabie.
My atiention s been draw to a proposal for the establishnent of submarine
bety “anads, vid the Pacific.
As a scheme having this object in view has ot R years contemplated,
and s voceived. the eavolul eonsidoration of tho telograph companies of which T am
chaivman, 1 may perhaps be pemmitted to state the grounds on which it has been
regarded as_one ot caleulated in the long run to atfain the objects for whic it is
advocated,
A substantial and permanent lowering of the tariffs and,
Secondly, the providing ofn reliable alternative route, especially in e of war.
1t 3s not disputed that o provide asing line of cablos only betyieen Ausiralasia
v d require a capital of £2,000,600, but to put the line on the sunc
enrity as the existing telegraphic service, which is dupl\cawl and in some
places mpmmd 2 cpital of over £4000,000 would be vequired.
 other side will he seen fiwo estimates®, one based on the figuves said 10 o suecen
be given h um pmmnwrs of the Pacific cables, and the other on the c\pcneuce of the =
soveral submavine telearaph companies with which I Jiave Deen for many years
Conmoctod and hich, T hase o heaiation in sthiing, ars figares that can he confdently
selied upon.
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Asswming for a moment the accuracy of the first, or promoters’ esunmo, it
will be seen that in consideration of a_subsidy of £100,000, the taviff is to d at
45, aword. But the companies which 1 have the hohour o represent hme offered.
the same tariff in consideration of a subsidy of £75,000 a year, and on the guarantee
?xmuple suggested by the companies a 4s. rate mml\t D6 cstablished on still more
avorable conditions to the Colonies,

TLet me now examine the promoters’ estimate with a view to ascertaining how
far the figures set forth in it are likely to be realized. ~Judging by the light of the
experience gathered during many years of submarine telegraph management, I cannot
estimate the expenses of working @ single fine of cables connecting Australia and
Vancouver Island at less than “1&; 000 a year, or £85,000 a year m excess of the

moters’ estimate. Again, the ostimate of 1 pts seems to he greatly exaggerated.
Assuming that & Pacific cable would take half the existing traffic with 100 per cent.
increase, in consequence of the reduced tariff, the result would be a net revenue of
175,000 a year, or only just sufficient to meet debenture interest and working
expenses.

Trom the above statement I think I am_ entitled to say that the establishment
of telegraphic communication by the Pacific would merely operate to saddle the
Colonies for 25 years with an annual payment of £100,000, at fhe same time angmenting
the total capital mvm,ccd in providing felegraphic communication bety een the Colonics
and Great Britain by the large sum of £2,000,000 in the case of a single line, or
£4,000,000 if it were Juphcawt

Ttis urged, however, that aduitting in time of peace the present means of
communication are mlequmc, in time of war the existence of an alternative route would
be a grent advantage. The reply I would make to this is that it would be jmpossible
for the By msh Guvemment, however anxious to do so, to provide the necessary means
of protect in the case of cables laid across the lnuﬁc far away from the routes
ful}o“cd l:y muc]mut ships, and at immense distances from coaling stations. More-
over, the Pacific line would necessaril nsist of long stretches across enormous and

faally unsurveyed depths, tominating ou conl teefs, and would, consequently,
séd to constant interruptions, which would render its maintenance most costly

Tnstead of a Pacific cable henefi ng the Colonies, I helieve that the laying of
such a line would only henefit its promoters and would be inimical to the interests of
the telegraphing publu' Sen inevitably lead to a war of tariffs which would
eventually impoverish both the Pacific and the existing cibles, and result in a starved
and inefficient service, o (mly xcmcdy for which would be higher taviffs or much
larg wutnhnmom f‘mm the Col
object Uit by & on s b
taniff it \vo\\l( e e e o it Al Aar by e
promioters of the Pacific scheme, or whatever other sum the Colonies may be prepared
to expend, towards_enabling the Eastern Extension Company and its allied companies
to make & substantial reduction in the present cable char

Jonx DPexper,
Chairman of che ],astem and Eastern Extension Australasia
d China Telegraph Companics.
Winchester House, 50 Old Broad- stxee',, Lom\un, B.C., 28rd December, 1886.

Pacuero Canie Scu
As said tohe put forward by Promoters— | Estimated cost by Eastern Extension Com-
| pany, based ‘on actual experience of
Cable working—
Tength, about 8,300 nautical miles. Length, about 8,300 nautical miles.
Capital, say £2,000,000— Capital, say £2,000,000.
£1,000,000 in £10 shares, |
£1,000,000in 4 per cent. Deben- |
tures. |
|
|
|

2iff, ds. por for Pacific
Cablon g 18 o Avinne Caies
and Land-lines).

Tariff, 4s. per word.
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¥ Somexs—continued.

Exrexses. EXPENSES.
Cost of working, estimated at ... £30,000 | Cost of working Sta-
nterest on Debenture Capital tions and London
atdpercent. .. .. 40,000 | expenses ~.. £20,000
Two steamers and
maintenance of
Cables 40,000
Amortization to »
new Cables in 20
FOUS e ve wee 75,000
- £185,000
Interest on Debenture C:
at 4 per cent. ... 40,000
£175,000
Recuiers. Rucrrers,
Traffic, estimated at £150,000 | Half existing traffic with 100
per cent. increase, say 500,000
G W 35. per w £75,000
Subsidy 100,000 | Subsidy required to cover e
penses ~etadiegess o = 100,000
£250,000 £175,000

Leaving a bala
cent. Interest

on the Share Capital.

If the Australasian Colonies

¢ of £160,000, or 16 per

Leaving nothing whatever for Interest

on the Share Capital, which at 5 per cont.

would require an additional subsidy of
0,000.

Norr.—The 6d. per word caleulated for
Atlantic Cables would probably be
inereasedto 1s. or1s. 6d., inwhich case
balance for Pacific Cables would be
25.6d. or 2s. respectively, which would
reduce the estimated receipts from
£75,000 to £62,500 and £50,000
vespectively.

granted the subsidy of £100,000 asked for by the
promotexs of the Pacific cable, the amount required from cach colony on bas

o
population, as compared with the Eastern Extension Company’s guarantee proposal
Ve et o ineoasad 100 per cent. by reduction of txiff), would be as
follows i—
Colony. B | w&?xﬁ;&s‘\{‘:ﬁ?ﬂl&hx

| Pacit Soheme. oy

Vistoria' [ oo, | £29,734 £16,353

New South Wales . 28497 | 15672

New Zealand 17,454 i 9,599

South Australia | 9,674 | 5,321

Queensland ! 9,585 5,214

Tasmania oo | 4087 | 2,221

estern Australia ... | 1,019 560

£100,000 £55,000
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No. 516/87.
Front THE PREMIER 0 THE AGENT-GDNERAL.

Premier’s Office,

Sre, Melbourne, 11th I‘L,blua.)y, 1887.
[have the honowr to acknowledge the receipt of your letter of the 24th Decem-
ber last, No. 4685, enclosing copy of a communication from the secretary pro tem. of
the Pacific Teleglaph Cum}m.ny Limited, dated 8th December, 1886, and of a letter
(with enclosure) from the chairman of the Bastern Extension, bmuno date 23rdidem.
have received from Mr. Owen Jones the letter of which you Forwarded acopy,

and T enclose herewith®, for your information, a copy of my veply.
T have, &c.,
D. Grrs,
Tue Hoxoravrs Sm Guaman Berry, K.CM.G., Premier.

oN1-GENERAL FOR VICTORIA, LONDOX.

P.87/773.
Frosw mw Snorerary oF StaTe %ok tan Conoxms o Tis Goveror on VICTORIA.
S, Dowmingstrect 13th Jamuary, 1681,

T have the honour to inform you that I have received from the chairman of the
Eastern Extension Company Limitedl copies of a letter and memorandumt, dated 23vd
December last, with reference to the existing telegraphic communication, and to the
proposal for a Pacific cable.

shall be glad to be furnished with a copy of any reply which your Govern-
ment may make to Mr. Pender’s letter.

1 have, &e.,
Epwanp Srawrors.
Tz Ossigss Apirsioso
Tie Goverwuxe o Vieroni.

P.87/1018.
Frox Tin AGENT-GENERAL T0 THE PREMITR.
Victoria Office, Victoria-stre
Sz, Westminster, S.W., llth \Iénch 1887
In continuation of previous ecor relating

graphic communication, I have the lonour to forward herewith, B your mfommhon,
Copy of  letter which I have veceived from the Pacific mcm{;, Company, enclosing
the accompanying memorandum by their secretary in reply o the memorandum on the
ct addressed to the Government in December last by Mr. Pender, the chairman
of the Enstern Extension Telegraph Company.

1 have, &,
Graxtax Beny.
Tie Hoxoravrm Tk Prours, Mermousss.

[Excrosure.]
From Tk SECRETARY THE Pacteic Terrerari CoMpaNy Lnnredp 1o Toe
GENT-GENERAL, FOR VICTORTA.
Sim, London, 8th March, 1887.
On the 23rd December, 1886, Mr. John Pender addressed a communication to
your Govoument with regud to the proposed Pacific Cable Company.
e s e
drawn up nt the request of my directors in answer to Mr. Pender’s statement.
1 'should he much obliged if you would forward it to yolu Government.
1 am, &
IIA]COYD Frxen Harrox.

Tur AGENT-GENERAT, FOR VICTORIA.

* For this enclosure, vide No. 463157 ante. | Vide sub-enclosuzes fo F57280 ante.
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